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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 188946 
ORIGIN EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO AID-05 CIAE-00 COME-OO 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 CEA-01 EA-09 
10-14 NEA-10 AGRE-00 SS-15 L-03 IGA-02 PM-05 H-02 
PA-02 PRS-01 /131 R 

DRAFTED BY EB/IFD/OMA:CHERVIN:SB 
APPROVED BY EB/IFD/OMA:JAB WINDER 
EUR/WE:KSMITH(INFO) 

EUR/NE:DGOODMAN(INFO) 

088301 111602Z/56 

R 102039Z AUG 77 
FM SECSTATE WASHDC 
TO AMEMBASSY STOCKHOLM 

UNCLAS STATE 188946 

E.O. 11652: N/A 

TAGS: EFIN, PO, SW 

SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL 
REF: STOCKHOLM 3007 

1 . BACKGROUND INFORMATION ON PORTUGUESE ECONOMY AND 
RECOVERY PROGRAM HAS BEEN POUCHED UNDER SEPARATE COVER. 

2. PROGRESS OF U.S. LOAN: LEGISLATION AUTHORIZING THE U.S. 

LOAN HAS BEEN PASSED BY BOTH THE HOUSE AND SENATE AND IS 
AWAITING SIGNATURE BY THE PRESIDENT. THE FY78 FOREIGN 
ASSISTANCE APPROPRIATIONS BILL, WHICH INCLUDES $300 MILLION 
FOR THE LOAN TO PORTUGAL HAS BEEN PASSED BY THE HOUSE AND 
SENATE. REMAINING STEPS ON THE APPROPRIATIONS BILL ARE 
CONFERENCE COMMITTEE CONSIDERATION AND FINAL ACTION BY BOTH 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 188946 

HOUSES ON THE CONFERENCE COMMITTEE BILL. WE DO NOT ANTICI- 
PATE THAT THE PORTUGUESE LOAN WILL BE DISCUSSED BY THE 
CONFERENCE SINCE HOUSE AND SENATE BILLS ARE IDENTICAL IN 
APPROVING APPROPRIATION OF $300 MILLION LOAN WITHOUT 
RESTRICTIONS. THERE ARE SERIOUS DIFFERENCES BETWEEN THE 
HOUSE AND SENATE BILLS ON OTHER ISSUES AND FINAL ACTION WILL 
NOT OCCUR UNTIL AFTER THE AUGUST CONGRESSIONAL RECESS. CHRISTOPHER 
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